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Open Joint Stock Company

Bank “Narodniy Credit” 
CONFIRMATION OF THE BOARD OF MANAGEMENT OF THE RESPONSIBILITY FOR PREPARATION AND APPROVAL OF INDIVIDUAL FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009
The following confirmation to be considered along with auditors’ duties and responsibilities description specified on pp. 4-5 of the auditors’ report  has been provided to delimit auditor’s and Board of Management’s duties and responsibilities concerned with individual financial statements of Open Joint Stock Company Narodniy Credit Bank (hereinafter referred to as the “Bank”).

The Board of Management of the Bank is responsible for preparation of individual financial statements, which give a true and fair view of the financial position, operating results, cash flows and changes in Bank equity in all material respects, for the years ended December 31, 2010 and 2009 in accordance with the International Financial Reporting Standards (hereinafter referred to as the “IFRS”).

While preparing individual financial statements the Board of Management shall be responsible for the following:

· selection and consistent use of proper accounting principles;

· use of reasonable estimates and accounts;

· observance of the IFRS requirements and disclosure of all significant deviations from the IFRS in notes on individual financial statements;

· preparation of individual financial statements based on the assumption that the Bank will continue its operations in the near future, except insofar as this assumption is illegal.

The Board of Management shall also be responsible for:

· development, implementation and support of operation of an effective and reliable internal control system of the Bank;

· support of the accounting system enabling to prepare information on the Bank financial position with a reasonable degree of accuracy at any time and to ensure compliance of individual financial statements with the IFRS;

· accounting records maintenance in accordance with the legislation and Accounting Standards of the Russian Federation (hereinafter referred to as the “ASRF”);

· taking measures within the limits of its authority to provide for the Bank assets safety; and
· detection and prevention of fraud, errors and abuse.

These individual financial statements for the years ended December 31, 2010 and 2009 are approved by the Board of Directors of the Bank on June 29, 2011.
On behalf of the Board of Management of the Bank
____________________________                                                          __________________________

V.Yu. Yun                                                                                                    T.S. Semko 
Chairman of the Board 


                                         Chief Accountant
June 29, 2011                                                                 



June 29, 2011
Moscow








Moscow
INDEPENDENT AUDITORS’ REPORT
To the Council and shareholders of Open Joint Stock Company
Bank “Narodniy Credit” 
Opinion on financial statements
We conducted the audit of enclosed individual financial statements prepared by Open Joint Stock Company Narodniy Credit Bank (hereinafter referred to as the “Bank”) and included individual statements of financial position as of December 31, 2010 and 2009 and the relevant statements of comprehensive income, cash flows and changes in owner’s equity for the period of two years ended on these dates, and disclosure of main accounting policy principles and other notes.

Responsibility of the Board of Management for financial statements
The Board of Management of the Bank is responsible for preparation and compliance of these statements with the International Financial Reporting Standards. This responsibility includes creation, implementation and support of the system of internal control for preparation and fair presentation of financial statements free of material misstatements, which may result from financial irregularities or errors, selection and use of the relevant accounting policy as well as use of accounting estimates proved under certain circumstances.

Auditor’s responsibility
Our responsibility is to express an opinion on the reliability of these financial statements based on our audit. We conducted our audit in accordance with the International Auditing Standards. Those standards require that auditors observe ethical norms and that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

The audit includes procedures aimed to receive audit evidence supporting index numbers and notes to the financial statements. Selection of appropriate procedures is based on auditor’s professional judgment including assessing risk of material misstatement of financial statements that may result from financial irregularities or errors. The assessment of such risks includes the review of the system of internal control for preparation and reliability of the financial statements not to express an opinion on internal control system effectiveness, but to develop audit procedures applicable in certain circumstances. The audit also includes assessing legality of the accounting policy used and validity of assumption made by the Board of Directors, as well as evaluating the overall financial statement presentation.
We believe that our audit evidence provides a reasonable basis for our opinion on the financial statements referred to above.

Opinion
In our opinion, the individual financial statements fairly present, in all material respects, the financial position of the Bank as of December 31, 2010 and 2009 and the results of its activity and cash flows for the years then ended in accordance with the International Financial Reporting Standards.

“Konsultatsionno-auditorskaya firma 
“Delovaya Perspektiva” LLC 
Director General







E.V. Petrenko
June 29, 2011
Moscow, the Russian Federation
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