«Narodniy Credit» Bank LLC     
                                             Statements for the year of 2005
Financial Statements

Balance sheet
as of December 31, 2005
	Thousand rubles
	Notes
	Year of 2005 
	Year of 2004 

	
	
	
	

	Assets
	
	
	

	Funds and their equivalents
	5
	361 945
	86 539

	Statutory provisions on the accounts in the RF Central Bank
	
	21 286
	6 675

	Financial assets estimated at fair value according to profit or loss
	6
	-
	21 134

	Assets in other banks
	7
	816 832
	309 586

	Credits and accounts receivable
	8
	1 378 892
	582 287

	Financial assets available for sale
	9
	51 014
	35 559

	Fixed assets
	14
	28 299
	2 932

	Other assets
	13
	16 542
	12 460

	Total assets
	
	2 674 810
	1 057 172

	
	
	
	

	Liabilities 
	
	
	

	Assets of other banks
	17
	534 464
	99 226

	Client’s assets
	18
	1 096 323
	320 924

	Issued  debt securities
	20
	646 499
	275 464

	Other liabilities 
	22
	16 056
	14 017

	Current liabilities on profit tax
	
	2 443
	192

	Deferred tax liabilities
	29
	764
	322

	Total liabilities
	
	2 296 549
	710 467

	
	
	
	

	Equity capital / (equity capital deficit)
	
	
	

	Authorized capital
	23
	429 959
	429 959

	Undistributed profit/ (accumulated deficit)
	25
	(51 698)
	(82 932)

	
	
	
	

	Monitory stake
	
	
	-

	Total equity capital / (equity capital deficit
	
	378 261
	347 027

	Total liabilities and equity capital / 

(equity capital deficit)
	
	2 674 810
	1 057 172


The Balance Sheet shall be read with the notes to the given Statements being an integral part hereof.

Deputy Chairman of the Board                                                                         I.M. Strebkov
Chief Accountant                                                                                                T.S. Semko                       

Income statement
for the year ended on December 31, 2005

	Thousand rubles
	Notes
	Year of 2005 
	Year of 2004 

	
	
	
	

	Interest income
	26
	162 617
	68 145

	Interest expenditures
	26
	(39 957)
	(41 607)

	Net interest income / (negative interest margin) 
	
	122 660
	26 538

	Impairment allowance change  (Credit portfolio impairment change)
	7, 8
	(90 535)
	(3 206)

	Net interest income / (negative interest margin) after making impairment allowance of credit portfolio
	
	32 125
	23 332

	
	
	
	

	Income less expenses obtained as a result of operations with financial assets (liabilities) estimated at fair value according to loss or profit
	
	(122)
	(34)

	Income less expenses obtained as a result of operations with financial assets available for sale
	
	233
	2 139

	Income less expenses obtained as a result of operations with foreign currency
	
	11 008
	(54)

	Income less expenses obtained as a result of foreign currency revaluation
	
	2 616
	63

	
	
	
	

	Commission revenue
	27
	25 555
	6 899

	Commission expenses 
	27
	(609)
	(68)

	
	
	
	

	Change in the amount of financial assets impairment available for sale

	9
	359
	(359)

	
	
	
	

	Other operating income
	28
	227 560
	39 832

	Net income / (expenses)
	
	298 725
	71 750

	Operating expenses
	28
	(256 487)
	(64 765)

	Operating income / expenses
	
	42 238
	6 985

	Share in profit (loss) of associated entities after taxation
	11
	-
	-

	Profit / (loss) before taxation
	
	42 238
	6 985

	
	
	
	

	Expenses (compensation) on profit tax
	29
	11 004
	2 126

	
	
	
	

	Profit (loss) for the period for:
	
	31 234
	4 859

	owners of credit entity 
	
	31 234
	4 859

	monitory stake
	
	-
	-


The Balance Sheet shall be read with the notes to the given Statements being an integral part hereof.

Deputy Chairman of the Board                                                                          I.M. Strebkov

Chief Accountant                                                                                                T.S. Semko                       

Equity capital change statements
for the year ended on December 31, 2005

	Thousand rubles
	Equity capital
	Share  
	Total 

	
	Authorized capital
	Undistributed profit  (accumulated deficit)
	Total 
	Monitory stake
	equity
(deficit)

	Balance for December 31, 2003 (before recalculation)
	429 959
	(87 791)
	342 168
	-
	342 168

	Financial asset fair value change determined as the asset available for sale, upon the first application of IFRS 39
	-
	-
	-
	-
	-

	Influence of the accounting policy change and correction of the errors recognized in compliance with IFRS 8 
	-
	-
	-
	-
	-

	Balance for December 31, 2003 (after recalculation)
	429 959
	(87 791)
	342 168
	-
	342 168

	Profit (loss) for the year
	-
	4 859
	-
	-
	4 859

	Total income (profit) for the year
	-
	4 859
	-
	-
	4 859

	Balance for December 31, 2004
	429 959
	(82 932)
	347 027
	-
	347 027

	Profit (loss) for the year
	-
	31 234
	-
	-
	31 234

	Total income (profit) for the year
	-
	31 234
	-
	-
	31 234

	Monitory stake in net profit (loss)
	-
	-
	-
	-
	-

	Balance for December 31, 2005
	429 959
	(51 698)
	378 261
	-
	378 261


The Balance Sheet shall be read with the notes to the given Statements being an integral part hereof.

Deputy Chairman of the Board                                                                          I.M. Strebkov

Chief Accountant                                                                                                T.S. Semko                       
Cash flow statements
for the year ended on December 31, 2005

	Thousand rubles
	Notes
	Year of 2005 
	Year of 2004 

	Funds obtained from operating activity
	
	
	

	Interest received
	26
	162 046
	57 093

	Interest paid
	26
	(39 604)
	(31 996)

	Income less expenses obtained as a result of operations with financial assets (liabilities) estimated at fair value according to loss or profit
	
	(122)
	-

	Income less expenses obtained as a result of operations with foreign currency
	
	11 008
	(54)

	Commission received
	27
	25 519
	6 898

	Commission paid 
	27
	(609)
	(68)

	Other operating income
	28
	2 359
	3 734

	Paid operating expenses
	28
	(28 816)
	(24 294)

	Paid profit tax
	29
	(7 610)
	(1 610)

	Funds obtained from /(used in) operating activity before changes in operating assets and liabilities
	
	124 171
	9 703

	(Increase) / decrease of operating assets and liabilities
	
	
	

	Net (increase) / decrease on statutory provisions on the accounts of the RF Central Bank
	
	(14 611)
	(4 602)

	Net (increase) / decrease on financial assets reflected at fair value according to profit or loss
	
	21 134
	(21 168)

	Net (increase) / decrease on assets in other banks
	7
	(513 292)
	(198 566)

	Net (increase) / decrease on credits and accounts receivable
	8
	(881 093)
	(346 846)

	Net (increase) / decrease on other assets
	
	(9 715)
	80 268

	Net increase / (decrease) on assets of other banks
	17
	435 238
	99 226

	Net increase / (decrease) on Client’s assets
	18
	775 399
	222 159

	Net increase / (decrease) on other liabilities 
	
	5 658
	(98)

	Net funds obtained from/ (used in) the operating activity
	
	(181 282)
	(169 627)

	Funds obtained from investment activity
	
	
	

	Financial assets acquisition related to the “available for sale” category
	9
	(97 307)
	(121 418)

	Proceeds from selling (and repayment) of financial assets  related to the “available for sale” category
	9
	82 444
	87 639

	Fixed assets acquisition
	14
	(26 271)
	(903)

	Net funds obtained from / (used in) investment activity
	
	(41 134)
	(34 682)

	Funds obtained from financial activity
	
	
	

	Earnings from debt securities
	
	3 726 517
	2 454 280

	Dept securities repayment
	
	(3 355 482)
	(2 201 829)

	Net funds obtained from/ (used in) the financial activity
	
	371 035
	252 451

	Impact of official rate fluctuation established by the Bank of Russia on funds and their equivalents 
	
	2 616
	63

	Net increase / (decrease) of funds and their equivalents
	
	275 406
	57 908

	Funds and their equivalents for the beginning of the year
	
	86 539
	28 631

	Funds and their equivalents for the end of the year
	
	361 945
	86 539


The Balance Sheet shall be read with the notes to the given Statements being an integral part hereof.

Deputy Chairman of the Board                                                                          I.M. Strebkov

Chief Accountant                                                                                                T.S. Semko                       
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